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Legal Skepticism



“America’s disease is too many lawyers.  We have 
only 5% of the world’s people, but fully 70% of its 
lawyers.  And tax-payer supported law schools 
pour out thousands more of these parasites yearly.

 
A majority of the members of Congress are 
lawyers.  That fact alone explains why it is so 
dysfunctional.”

Fred Charette, Wall Street Journal, 2009.



“Lawyers are indeed bad, and engineers are good, 
for growth.”

Murphy, Shleifer
 

and Vishny, 1991.



Legal Optimism



“Without investing in the rule of law for the poor, 
none of the other investments we make will be 
sustainable.”

Gary Haugen, 2008.





Legal Universalism



“Compared to French civil law, common law is 
associated with:

 (a) better investor protection, which in turn is 
associated with improved financial development, 
better access to finance…,

 (b) lighter government ownership and regulation, 
which are in turn associated with less corruption, 
better functioning labor markets, and smaller 
unofficial economies, and 
(c) less formalized and more independent judicial 
systems, which are in turn associated with more 
secure property rights….”

La Porta, Lopez-de-Silanes, Shleifer, 2008.





“One Size Can Fit All—in the Manner of 
Business Regulation.”

World Bank, 2004.



Faster, cheaper, simpler?



“Self-government is better than good government.”

Ramsahoye, 1991.





Legal Contextualism







Enabling Conditions

• Information
• Institutional capacity
• Integrity
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